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1995 Harvest of Forest Products

Mississippi’s forest industry (including private landowners, independent harvesters, and company
harvesting crews) harvested and delivered over $1 billion worth of forest products to mills and other
processors in 1995. The total value of Mississippi’s 1995 timber harvest delivered to the first point of
processing (such as a pulpwood yard or sawmill) was $1,104,847,150. This harvest value was 2.4 percent
higher than 1994 and is another all-time high harvest value for Mississippi forestry. This is the third year in
arow that the value of Mississippi’s forest harvest was over $1 billion and 1995's harvest value is the 8th new
record high in the last 9 years. Timber was the most valuable agricultural commodity in Mississippi in 1995.
Poultry and eggs ranked second with a $1.096 billion value and cotton was third with $743 million.
Landowners collected more than $770 million for their standing timber in 1995 and the logging/transportation

segment of the industry was valued at $334,268,994.

Severance tax collections on timber were less than 1% higher than in 1994. Total timber severance
tax collections were $4,246,755. Twenty percent of the severance tax collections, or about $849,351 was
returned to the counties where the timber was harvested. Eighty percent or about $3,397,404 went to the
Forest Resource Development Program (FRDP) to provide cost share funds to private, non industrial forest
landowners for reforestation and other forest management practices.

The value of Mississippi’s harvest of forest products again inched higher in 1995. The rate of growth
of Mississippi’s timber harvest value has slowed since 1994, but record high values continue to be set. The
harvest value increased 2.4%, mostly on the strength of the pulpwood harvest. The harvested volume of most
products fell slightly in 1995, but both pine and hardwood pulpwood volume and value increased. The
estimated value of the 1995 timber harvest is shown in Table 1. A comparison of timber harvest volume and
value for 1994 and 1995 by product categories is given in Table 2. Table 3 compares major product prices
by region for 1994 and 1995.

The value of Mississippi’s timber harvest continues to increase, but at a much slower pace than in
recent years. During 1992 and 1993 Mississippi’s timber harvest values rose at 16 and 26 percent
respectively. In 1994 and 1995 the harvest value increases have been 5.7 and 2.4 percent respectively, so the
rate of increase is clearly decreasing. Part of the reason for this is that markets are adjusting to the disruption
caused by sudden changes in Northwestern National Forest harvesting levels in the early 1990's.
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In many ways 1995 was a “year of correction”. Standing pine sawtimber prices decreased about 2
to 5 percent on average though delivered prices increased about 5 percent. Pine sawlogs, plywood logs and
pole volumes all declined in 1995. Their value declined also, except for plywood logs which increased 9%.
During 1995, the increase of Canadian softwood lumber in the United States to about 36% of the US market
depressed Southern pine lumber markets. Meanwhile, a Southern pine beetle (SPB) epidemic brought plenty
of logs to market, depressing prices. These forces lowered the value of the pine sawlog harvest. In the minds
of many forestry professionals, pine sawlog prices had been too high because of the Northwest forestry
situation impact and that a “correction” was needed.

Hardwood sawlog markets were lower in 1995. Though standing and delivered hardwood sawlog
prices were up, harvested volume of hardwood sawlogs, veneer logs and crosstie logs were lower than in
1994. Among hardwood species, standing prices of lower-valued mixed hardwood sawtimber increased 3
to 16% in 1995, while oak sawtimber prices, generally held steady. The exception in oak sawtimber prices
was the Central Mississippi region where average standing oak sawtimber prices increased 19%. Delivered
hardwood sawlog prices generally held steady in 1995.

Pulpwood was the star performer in 1995. This may be surprising to some, but each year pulpwood
accounts for about one-third of Mississippi’s forest harvest value. It was no different in 1995.

The pulpwood market in Mississippi was better in 1995 than it had been in several years. In late 1994
the paper industry emerged from a 4-year slump and pulpwood markets improved significantly. This
favorable market persisted until late in 1995. Accordingly, Mississippi’s pulpwood harvest increased as did
prices. Both pine and hardwood pulpwood volumes increased significantly. Pine pulpwood volume rose
nearly 8% from 1994 to 4.8 million cords, while hardwood pulpwood volume increased 13.1% to 3.9 million
cords. Mississippi’s pulpwood harvest in 1995 represents a stack of 4-foot long logs, piled 4 feet high that
stretches for 13,182 miles - that’s half way around the world at the equator! ‘

Pulpwood prices also increased in 1995. Standing pine pulpwood prices increased from 4 to 25
percent in 1995 and delivered pine pulpwood prices rose from 2 to 11 percent in the South and the Delta
regions, but fell 6 percent in North Mississippi. Hardwood pulpwood stumpage prices rose from 2 to 27
percent while delivered prices rose 1 to 4 percent, except in North Mississippi where prices fell 9%. North
Mississippi pulpwood prices continued to lag into 1995 as landowners recovered from the February 1994 ice
storm and SPB problems. :

This year, no harvest of turpentine gum was reported in the state. In the past, pine trees were
“chipped” for their resin to produce turpentine. Today, few trees are managed for turpentine because the
method is too labor intensive. Most turpentine is produced as a result of the pulping process to make paper.

The value of Mississippi’s Christmas tree harvest increased nearly 17 percent in 1995 to $6.1 million,
mostly on the strength of increased prices. Mississippi’s Christmas tree industry has matured and growers
are concentrating on growing quality trees. Most of these trees are sold on “choose and cut” Christmas tree
farms to local markets. Some growers also grow larger trees for use in public buildings and businesses at
Christmas. The tree species grown most for Christmas trees in Mississippi are: Virginia pine, Eastern red
cedar, Leland cypress, and Deodar cedar. ‘ '

Some forest landowners have expressed disappointment about lower pine sawlog prices in 1995.
However, we should remember that from January 1991 to January 1995 average pine sawtimber stumpage
prices increased 118%! From January 1995 to January 1996 those prices fell 12%. Though prices have come
down, they are still much better than 5 years ago. Forest landowners should realize that markets for




Mississippi’s forest products are competitive and will be strong for the foreseeable future. If you have open
land plant it to trees and if you have forest land manage your timber.

Table 4 shows the timber severance tax harvested volumes for forest products within the Mississippi
Timber Price Report regions for 1995.

For more information on timber marketing procedures and timber prices, contact your County
Extension Office or Mississippi State University, Department of Forestry, Box 9681, Mississippi State, MS
39762.

Sincerely,
Dr. Bob Daniels
Extension Forester




Table 1. Estimated Value of the 1995 Timber Harvest

SAWLOGS - PINE MBF,D ¥ 957,157 ' 342,461,129 379,981,315
- HARDWOOD MBE,D 383,885 74,999,619 105,318,273
PULPWOOD - PINE Cords ¥ 4,845244 114,414,362 233,071,963
- HARDWOOD Cords 3,952,774 61,303,007 165,436,385
POLES - PINE MBF,D 546" 613Y 35,239 19,240,494 21,601,507
PLYWOOD LOGS - PINE ! MBE,D 381¢ 4739 361,112 137,583,672 170,805,976
HARDWOOD VENEER LOGS ! :
MBE,D 673% : 751% 21,673 14,585,929 16,276,423
CROSSTIES - HARDWOOD MBE,D 14125 - 13,221 1,867,404 -
. Tie¥ - 14% 296,236 - 4,147,304
STUMPWOOD Tons 5% 63" 32,508 162,540 2,048,004
TURPENTINE GUM Barrel - 100% 0 0 0
CHRISTMAS TREES’ Tree ® 18° 281 220,000 3,960,000 6,160,000
_TOTAL VALUE 1 ' | R $770,578,156 |  $1,104,847,150

IRegional product prices taken from the Mississippi Timber Price Report, except where otherwise noted.

2Sawlog Prices by Region, $/MBF, Doyle 3pulpwood Prices by Region, $/Cord

Standing Delivered Standing Delivered
Region® Pine Hardwood®  Pine Hardwood®  Region® Pine Hardwood Pine Hardwood
North 327 196.50 38650 277.75 North 29.50 16.25 49.25 43.50
Central 366 214.50 411.50 280 Central 23 17 47.50 41.50
South 382 221.75 434 283 South 21.50 14 47.50 38.25
Delta/Rive 331 245.50 434° 354 Delta/Rive 22 12.25 54.25 45.75
T r

"Regions are those defined in the Mississippi Timber Price Report
*Hardwood sawlog average prices were calculated using mixed hardwood and oak sawtimber prices from the MCES Timber Price
Report. The hardwood sawlog average prices are based on the assumption that Mississippi’s hardwood sawmills cut 70% oak and
30% other species primarily yellow poplar, and sweetgum in 1992. Therefore, the hardwood sawlog average price for each region
was calculated using the following formula: Regional hardwood sawlog prices = .7 [average regional oak price] + .3 [average regional
mixed hardwood price].
“Southern region pine price used. Most pine in Delta/River region comes from southwestern counties.
*Prices from Timber Mart South.
3Price estimates by consultation with industry contacts.
‘Calculated as 44.63 board feet per 7" x 9" x 8.5 tie.
’Estimate in cooperation with the LA-MS Christmas Tree Association and individual growers.
*The average Christmas tree is assumed to be 6 to 8 feet tall.
%Standing price is the estimated average wholesale Christmas tree price to growers.
Delivered price is the estimated average price paid for a “choose and cut” Christmas tree.
UPlywood and hardwood veneer log volumes estimated by veneer mill survey and consultation with industry contacts.




Table 2. Comparison of 1994 and 1995 Harvest Volume and Value by Product

Pine Sawlogs, MBE,D 986,324 394,663,337 957,157 3.0 379,981,315 3.7
Hardwood Sawlogs, MBF,D 410,893 110,810,709 383,885 6.6 105,318,273 5.0
Pine Pulpwood, Cords 4,493,629 216,821,881 4,845244 7.8 233,071,963 7.5
Hardwood Pulpwood, Cords |

3,496,072 148,257,559 3,952,774 13.1 165,436,385 11.6
Plywood Logs, MBF,D 378,442 156,769,599 361,112 4.6 170,805,976 9.0
Poles, MBE,D 37,721 22,858,926 35,239 6.6 21,601,507 55
Hardwood Veneer Logs, 22,853 17,688,222 21,673 52 16,276,423 8.0
MBE,D
Crossties, Delivered, Ties 353,548 4,242,576 296,236 -16.2 4,147,304 22
Stumpwood, Tons 20,801 1,289,662 32,508 563 2,048,004 58.8
Turpentine Gum, Barrels 649 64,900 0 -100.0 0 -100.0
Christmas Trees, Tree 220,000 5,280,000 220,000 0.0 6,160,000 167

~ TOTAL | s1,078747371 1 | $1,104,847,150 24 |

*Value delivered to the first point of processing.




Table 3. 1994 Versus 1995 Major Product Price Comparison by Region

Pine Sawtimber, MBF,D North 333.25 369.75 326.75 -2.0 386.50 45
Central 373.50 409.25 366.00 -2.0 411.50 0.5
South 384.75 410.75 382.00 -0.7 434.25 5.7
Delta/River 350.75 410.75 331.25 -5.6 43425 57
Hardwood Sawtimber North 191.00 287.00 196.50 29 277.75 -3.2
MBF,D
Central 182.25 279.25 214.25 17.6 280.75 0.5
South 2i6.00 274.75 221.75 2.7 283.00 3.0
Delta/River 252.75 330.50 245.50 -2.9 354.00 7.1
Pine Pulpwood, Cordé North 28.25 52.75 29.50 44 49.25 -6.6
Central 20.25 47.50 23.00 13.6 47.50 0.0
South 18.50 46.25 21.25 14.9 47.50 27
Delta/River 17.50 48.75 22.00 25.7 54.00 10.8
Hardwood Pulpwood North 15.00 48.25 16.25 83 43.50 -9.8
“Cords
Central 15.25 40.50 17.00 11.5 41.50 25
South 11.00 38.00 14.00 273 38.50 13
Delta/River 12.00 44.00 12.25 2.1 4.0

45.75
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