CATTLE MARKET NOTES Friday, June 20, 2008

John D. Anderson, Department of Agricultural Economics
Mississippi State University

Last week, cattle traded early in the week at $93 to $93.50, down about $1 from the prior week.
This week, cash trade was slower to develop. Dressed prices on Wednesday in the Corn Belt and in
Nebraska were mostly $150, up $3 from last week. On Thursday, trade developed in Kansas and
Colorado at $94 live — up $1 from last week — and $149 to $150 dressed, up $2 to $3 from last
week. Through mid-afternoon Friday, TX/OK business was still essentially nonexistent. Cattle
slaughter is expected to be back up this week: 694,000 head this week compared to 686,000 head
last week and 700,000 head a year ago. Hog slaughter is also back up this week: 2,081,000 head
this week versus 2,048,000 last week and 1,935,000 head a year ago.

At Oklahoma City, prices on feeder cattle were steady to $3 lower. Prices on stocker calves were $1
to $3 lower, with some new crop calves as much as $4 to $5 lower. At Lexington, Kentucky, prices
on all classes were called steady. At West Plains, Missouri, prices on steers over 700 pounds were
steady; prices on steers from 500 to 700 pounds were steady to $2 higher; and prices on lighter
steers were steady to $2 lower. Prices on heifers over 650 pounds were firm to $2 higher; and
prices on lighter weights were steady to $2 lower. At Arkansas auctions this week, prices on all
classes were $1 to $4 lower overall, with some spots called $5 to $6 lower. At Georgia auctions this
week, prices on feeder steers were $1 to $4 lower; prices on feeder heifers were $2 to $3 lower.
Prices on stocker steers and heifers were $3 to $5 lower.

At Mississippi auctions this week, prices on steers and heifers were $1 to $5 lower. For the week,
feeder steer prices in Mississippi were as follows: 250-300 pounds, $104-$115; 300-400 pounds,
$94-$109; 400-500 pounds, $90-$100; 500-600 pounds, $92-$100; 600-700 pounds, $86-$95; 700-
800 pounds, $87-$91. Prices on slaughter cows were steady to $2 lower this week. For the week:
boners (850-1,200#), $47-$56; lean (850-1,200+#), $45-$54.

Live cattle futures were moderately higher on Monday, supported by initially higher corn futures.
Live cattle moved higher for the rest of the week, trading sharply higher on Friday before settling
back some — still managing significant gains for the day. Contracts beyond June moved well into
new contract-high territory in Friday’ s t r d.islei Gatfe futures closing prices on Friday (with
change from last Frid a y close in parentheses) were as follows: June $95.57 (+0.00); August
$104.85 (+2.58); October $112.02 (+2.30); December $113.52 (+2.05); February $116.20 (+2.75).

Feeder Cattle futures healed up some this week after a couple of weeks of significant losses. An
unstable corn market early in the week kept f
appearing to stabilize (albeit at a very high level) and with Live Cattle posting significant gains,
feeders managed to gain ground, surging sharply higher on Friday. Feeder Cattle futures closing
prices on Friday (with change from last Friday in parentheses): August $113.57 (+4.42); September
$115.35 (+4.10); October $116.82 (+4.92); November $116.95 (+5.05); January $115.70 (+4.30).

Corn futures settled down this week after a couple of wild weeks. On Monday, corn futures started
sharply higher before falling to close about steady. Futures edged mostly lower through the week,
posting substantial gains on Friday. On Friday, Informa released a planted acreage estimate of 87.4
million acres. This is a remarkably large figure given all the planting difficulty this year, not to
mention the substantial flooding of the past couple of weeks. USDA acreage estimate come out at
the end of the month, and USDA announced this week plans for follow-up surveys in flood-affected

eeder



Week Ending Friday, June 20, 2008

regions to try to get the effect of the flooding reflected in their numbers. July Corn closed on Friday
at $7.21 4, down 10 2 cents for the week.

Wholesale beef prices improved this week on very good beef movement — certainly a welcome
development given the challenging environment for demand presented by $4 gas. On Friday, the
Choice cutout was $159.50, up $3.07 for the week. The Select cutout was $153.57, up $1.46 from
last Friday.

USDA released the monthly Cattle on Feed Report this afternoon. Key numbers from the report are
summarized below:

Pre-Report Estimates

1,000 head % of 2007 Avg. Range
Placed in May 1,899 88.0 90.4 83.0 - 96.3
Marketed in May 2,140 102.6 101.7 99.5 - 104.7
On Feed June 1 10,814 95.9 97.2 95.0 —98.9

Key numbers in the report were in line with pre-report expectations. The on-feed nhumber was on
the low side of pre-report estimates. Overall a neutral-to-slightly-bullish report.

Market Summary

Mississippi Auction Summary

Weight Steers Heifers Slaughter Classes

300-350 £94-£109 £03-$98 Boners £47-5£56
350-400 £94-5109 £93-£98:Lean $44-554
400-450 £90-5100 £90-$96:Bulls, ¥G 1-2, <1,500 |bs £57-564
450-500 £90-5100 $90-$96:Bulls, ¥G 1-2, =1,500 |bs £65-574
500-550 £92-5100 £88-£95

550-600 £92-$100 £88-£95

600-650 £86-$05 £84-405

650-700 £86-$05 £84-405

700-750 £87-401 £80-4£86

730-800 £87-391 £B0-£806

Mote: Steer and heifer prices are for medium and large frame, numbers 1-2,
Source: USDA Agricultural Marketing Service
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Futures Prices
Live Feeder Lean
Month Cattle  Change®  Cattle  Change® Hogs  Change® Corn Change™®

Jun % 95.57 +0.00

Jul § 77.17 +3.57i $7211/4 -101/2
Aug $104.85 +2.58! $113.57 +4.42: § 78.37 +3.22

Sep $115.35 +4.10 $7351/2 -101/4
Oct $112.02 +2.30; $116.82 +4.92: £ 76.80 +2.95

MNowv $116.95 +5.05

Dec $113.52 +2.05 $ 78.12 +1.45; £7551/2 -91/2
Jan $115.70 +4.30

Feb $116.20 +2.75 $ 85.32 +3.37

Mar $115.55 +4.95 £770 1/4 -6 1/4
Apr $117.65 +3.15{ $115.25 +4.25! § 89.25 +4.78

May $115.20 +2.20: $ 93.20 +4.78: $777 1/2 -3

Source: Chicago Mercantile Exchange and Chicago Board of Trade.
* Change from last Friday's dose.

Price and Production Summary
This Week Last Week Last Year

5-Area Fed Steer Price N

Live $ 9387 § 9311 § 8630

Dressed $ 15000 § 14702 % 136.88
OKC Feeder Cattle Prices 1

7.6-8 wt M&L #1 steer % 108.00 % 10879 % 109.59

B-F A wt MEL #1 steer $ 12128 § 121258 § 127.53
BBCV (weekly avg.) b

600-900 Ib Choice cutout $ 16820 § 16703 § 14270

600-900 Ib Select cutout $ 16237 § 16291 § 13665
Other Livestock Prices

Barrows and Gilts (base price) * § 7262 § 6928 § 76.67

Pork Carcass Cutout § 7825 § 7500 % 78.33

Georgia Dock Broilers Y§$ 8520 § 8453 § 8039

Georgia Dock B/S Breasts __§_150.50 § 14850 § 177.00
Feed Prices ($/ton) N

Whole Cottonseed $ 40500 § 40000 % 163.00

Cottonseed Meal $ 30500 § 28500 % 130.00

Com Gluten Feed $ 17000 % 16000 § 105.00

Distillers’ Dried Grains $ 18000 % 16650 § 111.00

Wheat Midds MW/A 5 12600 § 7500

Rice Bran $ 9500 § 9500 % 8150

Soybean Hulls 1513700 5 137.00 5 8800
Meat Production (million lbs) N

Beef 527 8 215 5372

Pork 416.8 4107 3855
Slaughter (1,000 head)

Cattle G94 66 700

Hogs 2,081 2,048 1,935

Broilers/Fryers Y 167489 169,260 173,115
Avg. Dressed Weight

Cattle 763 763 770

Hogs 200 201 199

Source: USDA Agricultural Marketing Service and Livestock Marketing Info. Ctr.
Mote: All feed prices for Memphis market except DDG (E. Corn Belt) and Rice Bran (AR)



