GM Rice Seed Issues
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MARKET IMPACT OF GE
FINDING

Export Domestic




55% of U.S. Long grain
production

(Last 4 crop years)




EUROPEAN UNION
MARKET

2005/06 Marketing Year
(In metric tons)

U. S. exports Long Grain Only
EU Market 326,582 304,600
Overall U. S. Exports 4,109,427 3,314,438
Percent: 7.9% 9.2%




U. S. EXPORTS

(In metric tons)

Long Grain Overall
2006/07 1,724,200 2,228,500

2005/06 2,145,800 2,728,900




LONG GRAIN EXPORTS

(In metric tons)

Rough Rice Milled Brown
2006/07 978,200 700,000 46,000

2005/06  873.400 1,079,100 193,300
+104.,800

Up 12%




CUBA
U. S. EXPORTS

2005/06 186,100 Metric tons

2006/07 -0-  Metric tons

"







PHILIPPINES
U. S. EXPORTS
2005/06 65,200 metric tons




Philippines
Cancelled three PL 480 tenders
Require .17% PCR testing




DOMINICAN REPUBLIC

U. S. exports

2005/06 47,400 Metric tons
2006/07 200 Metric Tons

W

Dominican

Hait Republic







MEXICAN
NEWS STORY




Costa Rica

Costa Rican importers have said they do
not want anymore Cheniere or CL 131.

Any rice shipped to them will be tested
upon arrival.




Other Market Impact




CHICAGO RICE FUTURES
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SECOND REASON FOR
BETTER RICE PRICES:

HIGH GRAIN PRICES




CHICAGO FUTURES PRICES
(Per Bushel)

Dec. Dec. Jan.

wheat corn beans
Aug.18'06 $3.82 $2.33 $5.72

@Expiration  $4.77 $3.5875 $7.06

Gain $ .95 $1.2575 $1.34
+25% +549% +23%




CBOT PRICES January
(Per cwt.) Rice

August 18, 2006 $10.30

Contract Expiration $10.10




LL Seed Contamination Issues
(LL601 and LL62)




LL Contamination Issue

Still know very few facts on how the contamination
occurred (Still waiting on the final APHIS report)

Known:

2003 foundation seed of Cheniere (LSU)
tested positive for LL601

One sample of 2003 foundation seed of
Cheniere (LSU) tested positive for LL62

Certified seed stocks of CL 131 has tested
positive for LL traits




LL Contamination Issue

Cheniere:
Believed to be mixed with LL601/LL 62 variety
None of the foundation seed in 2005 tested +
CL 131:
Early indications of LL 62 contamination

Very possible this is an outcrossing issue




Cheniere

Will be eliminated from production

Will not be accepted by any of the rice mills in 2007

Provisions for seed increase in 2007
Must sell 2006 Cheniere by July 31, 2007

No Cheniere will be accepted after this date




CL 131

>50% of CL 131 Certified Seed has tested positive
for LL traits

Not sure what the fate of this variety will be
Gaining negative perception day by day

Producers Rice Mill will only accept CL 131 if tested
negative for LL traits

Even though no LL traits were detected in the seed,
does not mean it will test negative at the point of sell

If this variety is available in 2007, rice producers still
need to consider if growing this variety will impact
whether or not they can sell it, or if they could
possibly be discounted




Mississippi Crop Improvement Association

APPROX.
ACRES OF
SEED
AVAIL.

BUSHELS | BUSHELS BUSHELS
VARIETY OF SEED TESTING TESTING
TESTED POSITIVE NEGATIVE

COCODRIE 460,000 460,000 207,000
CL 131 ? 50% ?

CL 161 12-33,000 12-33,000 5,500-
15,000

HIDALGO 12,000 12,000 5,500

SABINE 33,000 33,000 15,000
WELLS 14,000 0 14,000 6,000

TOTAL 531,000 —
BUSHELS 552,000
AVAILABLE

APPROXIMATE 239,000
AMOUNT OF —249,000
ACRES IN
RICE

02/13/07




Arkansas State Plant Board Results

02/02/07

VARIETY

LOTS
SUBMITTED BY
ASPB
INSPECTORS

LOTS
TESTED BY
LABS

LOTS WITH NO
DETECTION

LOTS WITH
DETECTION

BANKS

BENGAL

CHENIERE

CL 131

CL 161

CL171

COCODRIE

CYBONNET

CYPRESS

FRANCIS

JUPITER

RU0401182

SPRING

TRENASSE

WELLS
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What do you need to do to eliminate the GMQO?

Rid your farm of any Cheniere seed that was left over
from 2006

Thoroughly clean all grain drills and equipment
Thoroughly clean all combines from top to bottom
Thoroughly clean all of your on farm bin storage areas

Rotate 2006 Cheniere fields to crop other than rice or
CL 161 rice

Maintain good records of seed used, acres produced




